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The Lazard Emerging Markets Equity Portfolio seeks long-term capital appreciation by investing
in well-run, profitable companies that appear mispriced relative to their fundamentals. Valuation
dislocations can occur for reasons including, but not limited to, misunderstood business models or
near-term political and economic concerns.

Focuses on Company Trades at More than a Offers Long-Term
Profitability 25% Discount to Perspective

Developed Markets

The team’s disciplined The team has more than

stock selection and focus
on company profitability*
within the Portfolio is
designed to help mitigate
underperformance in down
markets

(see chart below)

Emerging markets are
supported by favorable age
demographics, a growing
middle class, and improving
corporate governance and

20 years of direct emerging
markets experience comple-
mented by their access to
other experts on Lazard's
renowned emerging
markets platform
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* As measured by return on equity
developed markets

EM Trades at More than a 25% Discount to Developed Markets
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The chart represents the MSCI Emerging Markets Index valuation discount to the MSCI World Index.
Read about the material differences of these indices in the Understanding Investment Indices section on the back page.

Characteristics shown are calculated on a trailing 1-year basis.
Source: Lazard, MSCI
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Minimum Initial Investment

Performance Review (%; net of fees. As of March 31, 2019) Institutional: $100,000
Open: $2,500
nnalized R6: (see prospectus for details)
Since Since Since Net Assets .
Inception Inception Inception Institutional: $7.8 billion
3Months 1Year 3Years 5Years 10 Years 7/15/1994 1/8/1997 1/19/2015 Open: $1.1 billion
Institutional 753 -13.69 772 087 827 645 F6: $0.2 billion
nstitutiona - s - : - : Total: $9.2 billion
Open 7.44 -13.91 7.44 0.60 7.96 6.16 Total Expense Ratio
R6 753  -13.69 7.73 1.86 Institutional: 1.08%
Open: 1.34%
Benchmark 9.93 -7.41  10.68 3.68 8.94 5.49 6.03 4.80 R6: 1.08%
2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008
Institutional  -18.09 28.02 2052 -20.16 416 -080 2236 -17.75 2281 69.82 -47.88
Open -18.32 27.73 2017 -2033 439 -1.14 22.03 -18.02 2243 69.14 -48.09
R6 -18.09 28.02 20.52
Benchmark -1458 37.28 11.19 -14.92 219 260 1822 -1842 1888 7851 -53.33
The performance quoted represents past performance. Past performance does not guarantee future results. The
current performance may be lower or higher than the performance data quoted. Calendar year returns reflect only
full-year performance. An investor may obtain performance data current to the most recent month-end online at
www.lazardassetmanagement.com The investment return and principal value of the Portfolio will fluctuate; an
investor’s shares, when redeemed, may be worth more or less than their original cost. Returns of certain share
classes reflect reimbursement of expense as described in the prospectus. Had expenses not been reimbursed,
returns would have been lower and the expense ratio would have been higher.
) ) Characteristics
Geographic Allocation? -
Lazard (%) Benchmark (%)
® Lazard Benchmark 16.7
South/East Asia 59.0 74.4 15 13.2 124 —
Europe/Middle East/Africa 226 138 0 78 97 | |
Latin America 12.9 11.8 5.6
5 — [
Other* 1.8 0.0 15 16 .
: _
h&E | 7 . 0
Cash & Equivalents ; 00 Price/ Price/ Price/ ROE (%)
Book Cash Flow Earnings
Lazard Benchmark
., )
Sector Allocation Lazard (%)  Benchmark (%) Number of Holdings 76 1,136
. ) Weighted Average Market Cap ($B) 57.8 95.7
Financials 275 24.2
. Turnover Rate (%; 1-year) 16.7 N/A
Information Technology 19.2 14.6
o . Institutional 1.02
Communication Services 12.6 12.3 Beta (3-year) N/A
Open 1.02
Energy 10.6 8.1 stitutional i
iati nstitutiona .
Consumer Discretionary 7.0 13.4 Sota.ndard Deviation 12.84
(%; 3-year) Open 14.15
Consumer Staples 6.6 6.4
Materials 59 7.4 Source: Lazard, FactSet, MSCI
I 52 54 Beta is a relative measure of the sensitivity of a fund’s return to changes in the
: : benchmark’s return. The beta of the fund versus its benchmark is the amount (and
Utilities 1.0 25 direction) the fund has historically moved when the benchmark moved by one unit.
Health Care 0.7 2.6 Standard deviation measures the dispersion or “spread” of individual observations
around their mean. Standard deviation of returns measures a fund’s historical volatil-
Real Estate 0.0 3.2

ity, where a higher number is evidence of greater volatility (i.e., higher risk).

Cash & Equivalents 3.7 0.0 Certain information included herein is derived by Lazard in part from an MSCI
index or indices (the “Index Data”). However, MSCI has not reviewed this product
or report, and does not endorse or express any opinion regarding this product or
report or any analysis or other information contained herein or the author or source
of any such information or analysis.

* “Other” consists of companies that have 50% or more of their net assets and/
or sales from emerging markets, but are domiciled in non-emerging markets
countries.

Source: Lazard, FactSet, MSCI




Lazard Emerging Markets Equity Portfolio

Top Ten Holdings?

Lazard (%) Sector Country
China Construction Bank 4.4 Financials China
Samsung Electronics 4.4 Information Technology Korea
Sberbank 3.6 Financials Russia
Taiwan Semiconductor Manufacturing 3.4 Information Technology Taiwan
Banco do Brasil 3.4 Financials Brazil
SK hynix 3.0 Information Technology Korea
NetEase 2.7 Communication Services China
China Mobile 2.7 Communication Services China
Axis Bank Limited 24 Financials India
LUKOIL 2.0 Energy Russia

For a complete list of holdings, please visit www.lazardassetmanagement.com.

Value Added Analysis® (January 1 to March 31, 2019)

(%)
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Health  Consumer Real Information ~ Comm. ~ Consumer
Materials Industrials  Energy Utilities Care Staples Estate Financials Technology = Services Discretionary — Cash Total
Sector Allocation (%) 0.05 -0.01 0.01 0.07 0.11 -0.02 -0.17 -0.10 0.08 -0.02 -0.49 -0.34 -0.82
Stock Selection (%) 0.32 0.32 0.16 0.03 -0.03 -0.11 0.00 -0.20 -0.44 -0.76 -1.38 -2.10
Total (%) 0.37 0.31 0.17 0.10 0.08 -0.13 -0.17 -0.30 -0.36 -0.78 -1.87 -0.34 -2.92
Stock Highlights??
Helped Hurt
e Sberbank (3.6% of the Portfolio), a Russian bank, announced strong e Hero Motocorp (1.2% of the Portfolio), an Indian manufacturer
results and shares were also boosted by positive sentiment regard- and distributor of motorcycles, experienced margin compression
ing Russia on the back of rising oil prices and the potential for the as a result of tough market competition.

removal of some sanctions. « Shoprite (1.1% of the Portfolio), a South African supermarket

e Samsung Electronics (4.4% of the Portfolio) and SK hynix (3.0% chain, fell after management issued a profit warning.
of the Portfolio), a Korean manufacturer of electronic goods and
a Korean semiconductor manufacturer, respectively, rebounded
from weakness in 2018 as the market began to bottom-fish Asian

technology stocks and on expectations that semiconductor sales ) ) ] i )
would bottom in the first half of 2019. KB Financial Group (0.9% of the Portfolio), a Korean financial

services company, reported weaker fourth quarter results due to
higher-than-expected spending on its early retirement program
and a weaker macroeconomic environment.

» Vodacom (0.9% of the Portfolio), a South African telecom services
company, announced weak results and the market remained con-
cerned about the lack of demand elasticity for data services.

e LUKOIL (2.0% of the Portfolio), a Russian integrated oil company
finished higher along with the price of oil over the period.

* Weichai Power (2.0% of the Portfolio), a Chinese manufacturer
of large diesel engines, issued a positive profit alert for 2018 and
guided for stable markets in 2019.

e Astra International (1.2% of the Portfolio), a diversified Indonesian
company operating primarily across the automotive, heavy equip-
ment and mining, and financial services segments, reported
weaker fourth quarter results as election uncertainty and tighter
monetary policy have weighed on commercial vehicle demand.




Lazard Emerging Markets Equity Portfolio

Emerging Markets Equity Portfolio Management Team

James M. Donald, CFA Rohit Chopra Monika Shrestha John R. Reinsberg
@ Managing Director Managing Director Director Deputy Chairman
r Portfolio Manager/Analyst Portfolio Manager/ Portfolio Manager/ Portfolio Manager/
= and Head of Emerging Analyst Analyst Analyst
"‘& Markets 23 years of investment 22 years of investment 38 years of investment
“'» 36 years of investment -t L experience experience experience
experience

As a Deputy Chairman of Lazard, Mr.
Reinsberg is ultimately responsible for
overseeing this portfolio. In addition
to his oversight responsibility, Mr.
Reinsberg is a member of the portfolio
management team.

Understanding Investment Risk

Equity securities will fluctuate in price; the value of your investment will thus fluctuate, and this may result in a loss. Securities in certain non-domestic coun-
tries may be less liquid, more volatile, and less subject to governmental supervision than in one’s home market. The values of these securities may be af-
fected by changes in currency rates, application of a country’s specific tax laws, changes in government administration, and economic and monetary policy.
Small- and mid-capitalization stocks may be subject to higher degrees of risk, their earnings may be less predictable, their prices more volatile, and their liquid-
ity less than that of large-capitalization or more established companies’ securities. Emerging markets securities carry special risks, such as less developed or
less efficient trading markets, a lack of company information, and differing auditing and legal standards. The securities markets of emerging markets countries
can be extremely volatile; performance can also be influenced by political, social, and economic factors affecting companies in emerging markets countries.

The Portfolio invests in stocks believed by Lazard to be undervalued, but that may not realize their perceived value for extended periods of time or may never
realize their perceived value. The stocks in which the Portfolio invests may respond differently to market and other developments than other types of stocks.

Understanding Investment Indices

The MSCI Emerging Markets Index (the “EM Index") captures large- and mid-cap representation across 24 emerging markets countries. With 1,125
constituents, the EM Index covers approximately 85% of the free float-adjusted market capitalization in each country. The MSCI World Index (the “World In-
dex") similarly captures large- and mid-cap representation across 23 developed markets countries. With 1,633 constituents, the index covers approximately
85% of the free float-adjusted market capitalization in each country. In addition to the difference in representation in country type (namely, emerging and
developed markets), the EM Index and World Index have varying exposures to MSCI factors that drive risk and return. For example, the World Index remains
neutral across all MSCI factors with the exception of exposure to low size stocks (small companies). The EM Index similarly remains neutral across all MSCI
factors with the exception of both exposure to low size and low volatility stocks. Note that country exposure across emerging and developed markets is ma-
terially different. For example, World Index exposure is across countries, including but not limited to, the United States, Japan, the United Kingdom, France,
and Canada. EM Index exposure is across countries including, but not limited to, China, South Korea, Taiwan, India, and Brazil.

Notes

1 Asof March 31, 2019. © 2019 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2)
may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages
or losses arising from any use of this information.

2 Allocations and security selections are subject to change. The information provided in this list should not be considered a recommendation or solicitation to purchase or sell
any particular security. It should not be assumed that any investment in these securities was, or will prove to be, profitable, or that the investment decisions we make in the
future will be profitable or equal to the investment performance of securities referenced herein. The securities mentioned may not represent the entire Portfolio.

3 Asof March 31, 2019. The value added analysis is provided for illustrative purposes only and is relative to the MSCI Emerging Markets Index, as values are calculated based
on returns gross of fees. Performance would have been lower if fees and expenses were included. Sector breakdowns may not sum to total due to rounding. “Stock Selection”
represents the value added by the ability of the manager to select better-performing stocks. “Sector Allocation” represents the value added by the manager’s underweight and
overweight positions to the various sectors. “Total” and “attribution effect” are the sum of the “Stock Selection” and “Sector Allocation” effects. The performance shown rep-
resents past performance. Past performance does not guarantee future results. Allocations are subject to change.

Important Information

Published on April 12, 2019.

Information and opinions presented have been obtained or derived from sources believed by Lazard to be reliable. Lazard makes no representation as to their accuracy or com-
pleteness. All opinions expressed herein are as of March 31, 2019 and are subject to change.

Diversification does not assure profit or protect against losses.

Certain information included herein is derived by Lazard in part from an MSCI index or indices (the “Index Data”). However, MSCI has not reviewed this product or report,
and does not endorse or express any opinion regarding this product or report or any analysis or other information contained herein or the author or source of any such informa-
tion or analysis. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any Index Data or data derived therefrom.
The MSCI Index Data may not be further redistributed or used as a basis for other indices or any securities or financial products.

Not a deposit. May lose value. Not guaranteed by any bank. Not FDIC insured. Not insured by any government agency.

Please consider a fund’s investment objectives, risks, charges, and expenses carefully before investing. For more complete information
about The Lazard Funds, Inc. and current performance, you may obtain a prospectus or summary prospectus by calling 800-823-6300 or
going to www.lazardassetmanagement.com. Read the prospectus or summary prospectus carefully before you invest. The prospectus
and summary prospectus contain investment objectives, risks, charges, expenses, and other information about the Portfolio and The
Lazard Funds that may not be detailed in this document. The Lazard Funds are distributed by Lazard Asset Management Securities LLC.

Lazard Asset Management LLC * 30 Rockefeller Plaza * New York, NY 10112 * www.lazardassetmanagement.com ME11104



