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CollegeCounts 529 Fund Advisor Plan 
Program Disclosure Statement 

 

Supplement dated October 12, 2022, to the 
Program Disclosure Statement dated August 10, 2022 

 

The CollegeCounts 529 Fund Advisor Plan (the “Plan”) Program Disclosure Statement dated August 10, 2022, is hereby amended 
as set forth below. Except as amended herein, the Program Disclosure Statement remains in full force and effect. Unless otherwise 
defined herein, capitalized terms used in this Supplement (the “Supplement”) shall have the respective meanings assigned to 
them in the Program Disclosure Statement. In the event of a conflict between the terms of the Program Disclosure Statement and 
the terms of this Supplement, the terms of this Supplement shall control. 
 

1. Mutual Fund Expense Ratio Fee Reductions 
The following underlying investments within the CollegeCounts 529 Fund Advisor Plan Portfolios have had recent expense ratio 
reductions: 
 

Fund Name Prior Expense Ratio New Expense Ratio 
PIMCO Short-Term Fund 0.47% 0.45% 
Northern Funds Bond Index Fund 0.15% 0.07% 
American Century Short Duration Inflation Protection 
Bond Fund 0.37% 0.36% 

Northern Funds Stock Index Fund 0.10% 0.05% 
Northern Funds Mid Cap Index Fund 0.15% 0.10% 
Northern Funds Small Cap Index Fund 0.15% 0.10% 
Northern Funds International Equity Index Fund 0.24% 0.10% 

 

2. New Underlying Fund Costs 
The fee reductions resulted in changes to the total annual asset-based fees for a number of the Age-Based, Target and Individual 
Fund Portfolios offered in the Plan.  The Underlying Fund Costs information on page 5 is hereby deleted in its entirety and replaced 
with the following: 
   

Underlying Fund Costs Range Average 
Age-Based Portfolios 0.27% - 0.41% 0.38% 
Target Portfolios 0.27% - 0.41% 0.40% 
Individual Fund Portfolios 0.00% - 0.87% 0.40% 

 
3. New Individual Fund Portfolio Descriptions 

The descriptions for the following Individual Fund Portfolios on pages 22-24 are hereby deleted in their entirety and replaced 
with the following: 
 

Northern Funds Bond Index 529 Portfolio – invests solely in the Northern Funds Bond Index Fund.  
 

Investment Objective – The fund seeks to provide investment results approximating the overall performance of the 
securities included in the Bloomberg Barclays U.S. Aggregate Bond Index. 
 

Principal Risks – Market Risk, Tracking Risk, Index Risk, Sampling Risk, Interest Rate Risk, U.S. Government Securities Risk, 
Credit (or Default) Risk, Asset-Backed and Mortgage-Backed Securities Risk, Debt Extension Risk, Liquidity Risk, Prepayment 
(or Call) Risk, Sector Risk, Industrials Sector Risk, Valuation Risk, Non-Diversification Risk 

 

Northern Funds Mid Cap Index 529 Portfolio – invests solely in the Northern Funds Mid Cap Index Fund.  
 

Investment Objective – The fund seeks to provide investment results approximating the overall performance of the 
common stocks included in the Standard & Poor’s MidCap 400 Composite Stock Price Index.  
 

Principal Risks – Market Risk, Mid Cap Stock Risk, Tracking Risk, Sector Risk, Industrials Sector Risk, Index Risk, Derivatives 
Risk, Futures Contracts Risk, Non-Diversification Risk. 
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Northern Funds International Equity Index 529 Portfolio – invests solely in the Northern Funds International Equity Index 
Fund.  
 

Investment Objective – The fund seeks to provide investment results approximating the aggregate price and dividend 
performance of the securities included in the MSCI EAFE Index.  
 

Principal Risks – Market Risk, Foreign Securities Risk, Depositary Receipts Risk, Geographic Risk, Japan Investment Risk, 
European Investment Risk, United Kingdom Investment Risk, Tracking Risk, Sector Risk, Financial Sector Risk, Industrials Sector 
Risk, Mid Cap Stock Risk, Index Risk, Derivatives Risk, Futures Contracts Risk, Valuation Risk, Non-Diversification Risk. 

 

4. New Underlying Investment Risks 
The following are added to “Exhibit C – Investment Portfolios and Mutual Fund Information” as Principal Risks to each respective 
underlying investment below: 
 

Northern Funds Bond Index (description beginning on page 65) 
SECTOR RISK is the risk that companies in similar businesses may be similarly affected by particular economic or market events, 
which may, in certain circumstances, cause the value of securities of all companies in a particular sector of the market to 
decrease.  

▪ INDUSTRIALS SECTOR RISK is the risk that industrials companies may be significantly affected by, among other things, 
worldwide economic growth, supply and demand for specific products and services, rapid technological developments, 
international political and economic developments, environmental issues, and tax and governmental regulatory policies.  

 

Northern Funds International Equity Index (description beginning on page 94) 
New bullet point under “GEOGRAPHIC RISK” 
▪ UNITED KINGDOM INVESTMENT RISK is the risk that investments in issuers located in the United Kingdom (“UK”) may subject 
the fund to regulatory, political, currency, security and economic risk specific to the UK. The UK has one of the largest 
economies in Europe and is heavily dependent on trade with the EU. As a result, the UK economy may be impacted by changes 
to the economic health of EU member countries. In 2016, the UK voted to leave the EU, and on January 31, 2020, the UK 
officially withdrew from the EU. The precise impact on the UK’s economy as a result of its departure from the EU depends to a 
large degree on its ability to conclude favorable trade deals with the EU and other countries. While new trade deals may boost 
economic growth, such growth may not be able to offset the increased costs of trade with the EU resulting from the UK’s loss of 
its membership in the EU single market. 

 

New bullet point under “SECTOR RISK” 
▪ FINANCIAL SECTOR RISK is the risk that the financial sector can be significantly affected by changes in interest rates, 
government regulation, the rate of corporate and consumer debt defaulted, price competition, and the availability and cost of 
capital, among other factors. 

 

5. New Fee and Expense Tables 
Pages 33 - 38 of the Program Disclosure Statement are hereby deleted in their entirety and replaced with the following tables.  
 

The following notes relate to the information contained in the tables on the following pages outlining the expenses, fees, and 
sales charges applicable to each Fee Structure:  
 

1For registered mutual funds, in the absence of a change that would materially affect the information, based on the most recent 
fiscal year reported upon in the applicable fund’s most recent prospectus dated on or prior to September 20, 2022, and for 
Portfolios invested in multiple registered mutual funds, based on a weighted average of each fund’s total annual operating 
expenses, in accordance with the Portfolio’s asset allocation as of the date of this Program Disclosure Statement Supplement.  
 

2No Annual Account Servicing Fee is charged on the Bank Savings 529 Portfolio or the State Street Institutional U.S. Government 
Money Market 529 Portfolio.  
 

3If you previously paid a front-end sales charge, Contributions that constitute a Qualified Rollover Distribution from another 529 
qualified tuition program or a Coverdell Education Savings Account may be made to Accounts under Fee Structure A without the 
imposition of an initial sales charge. This initial sales charge waiver is only available through certain broker-dealers. Check with 
your financial advisor to see if you are eligible before initiating a rollover. Initial Sales Charge waivers are also available for 
purchases for customers of selling institutions that have entered into a selling agent agreement to sell interests in the Plan and 
have requested and received a waiver of the initial sales charge, for employees or associated persons of selling institutions and 
their immediate family members, CollegeCounts 529 Rewards Visa Card Rewards Contributions, CollegeCounts GiftED 
Contributions made by a non-Account Owner, shares acquired through reinvestment of dividends, and Contributions that 
constitute a refund of any Qualified Higher Education Expenses from an Eligible Educational Institution, that are recontributed.  
 

4An annual account fee of $12 will be deducted from your Account in November of each year. The annual account fee is waived if 
either the Account Owner or the Designated Beneficiary is an Alabama resident. If you close your Account during the year, you will 
be charged a pro-rated Account fee. 
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6. New Hypothetical Expense Example 
Pages 40 – 41 of the Program Disclosure Statement are hereby deleted in their entirety and replaced with the following tables.  
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7. New Mutual Fund Ticker Symbols and Expense Ratios 
Page 59 of the Program Disclosure Statement is hereby deleted in its entirety and replaced with the following table.  
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8. New Fee Structure B Fee and Expense Tables 
Pages 107 - 108 of the Program Disclosure Statement are hereby deleted in their entirety and replaced with the following 
tables.  
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9. New Fee Structure B Hypothetical Expense Example 

Pages 110 – 111 of the Program Disclosure Statement are hereby deleted in their entirety and replaced with the following 
Tables.  
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